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FACULTY OF SOCIAL SCIENCES
B.A./B.Com./B.Sc. III Semester (3YDC) Examination,  April/May - 2022

Subject : ECONOMICS
Course Code No. & Name : BA320ECO - Macro Economics

Time : 3 Hours] [Max. Marks : 100
[Min. Marks : 40

SECTION - A

[Marks : 5 × 4 = 20]

Instructions to the candidates:

A¿¶ýÅÆæÿ$®ËMæü$ çÜ* è̂þ @̄þË$ :

a) Answer any five of the following questions in about 10 lines each.

D “Mìü…¨ ÐésìýÌZ HOÐðþ¯é I§æþ$ {ç³Ô¶ý²ËMæü$ çÜ$Ð@þ*Ææÿ$ 10 ç³…Mæü$¢ËMæü$ Ñ$… è̂þMæü$…yé çÜÐ@þ*«§é @̄þ… {ÐéÄ¶ý¬Ð@þ¬.

b) Each question carries 4 marks.

{ç³† {ç³Ô¶ý²Mæü$  4  Ð@þ*Ææÿ$PË$.

1) Examine the terms the households and firms sectors.

Væü–çßý Ææÿ…Væü… Ð@þ$ÇÄ¶ý¬ E™èþµ†¢ Ææÿ…V>Ë @̄þ$ ç³ÇÖÍ… è̂þ…yìþ.

2) Explain the expenditure method of estimating national income.

gê¡Ä¶ý*§éÄ¶ý$ Ð@þ$¨…ç³#ÌZ Ð@þÅÄ¶ý$ Ð@þ$¨…ç³# ç³§æþ®†° ÑÐ@þÇ…ç³#Ð@þ¬.

3) Discuss the important assumption of classical theory.

çÜ…{ç³§éÄ¶ý$ Ðé§æþ íÜ§é®…™èþ {ç³Ðóþ$Ä¶ý*Ë @̄þ$ ̂ èþÇa… è̂þ$Ð@þ¬.

B61

P.T.O.

Stu
de

nt
Suv

idh
a.

co
m

Download all NOTES and PAPERS at StudentSuvidha.com

dow
nloa

ded
 fro

m

http://studentsuvidha.com/
http://studentsuvidha.com/


BA320ECO/A/2022 2

4) Examine the relationship between APC and APS.

APC Ð@þ$ÇÄ¶ý¬ APS Ë Ð@þ$«§æþÅVæüË çÜ…º…«§é°² ç³ÇÖÍ… è̂þ$Ð@þ¬.

5) Examine the marginal efficiency of capital.

E´ë…™èþ Ð@þÊË«§æþ @̄þÝëÐ@þ$Ææÿ®Å… @̄þ$ ç³ÇÖÍ… è̂þ$Ð@þ¬.

6) Briefly explain the motive for demand for money.

{§æþÐ@þÅ yìþÐ@þ*…yŠþMæü$ @̄þ² E§óþªÔ>Ë @̄þ$ çÜ…„ìüç³¢…V> ÑÐ@þÇ…ç³#Ð@þ¬.

7) What is money? And discuss its classifications.

{§æþÐ@þÅ… A…sôý HÑ$sìý? {§æþÐ@þÅ Ð@þÈYMæüÆæÿ×ý @̄þ$ ÑÔóýÏíÙ… è̂þ…yìþ.

8) What is Broad money?

ÑÔ>Ë {§æþÐ@þÅ… A…sôý HÑ$sìý?

9) What are the Indicators of measure of Inflation?

{§æþÐøÅËÂ×ê°² MöÍ ó̂þ çÜ*_MæüË$ HÑ?

10) What are the causes of the trade cycles?

ÐéÅ´ëÆæÿ ̂ èþ“M>ËMæü$ M>Ææÿ×êË$ HÑ?
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SECTION - B

[Marks : 5 × 12 = 60]

Instructions to the candidates :

A¿¶ýÅÆæÿ$®ËMæü$ çÜ* è̂þ @̄þË$ :
a) Answer all the following questions in about 30 lines each.

D “Mìü…¨ A°² {ç³Ô¶ý²ËMæü$ çÜ$Ð@þ*Ææÿ$ 30 ç³…Mæü$¢ËÌZ çÜÐ@þ*«§é @̄þ… {ÐéÄ¶ý¬Ð@þ¬.
b) Each question carries 12 marks.

{ç³† {ç³Ô¶ý²Mæü$ 12 Ð@þ*Ææÿ$PË$.

11) a) Explain nature, scope of Macro Economics.

çÜ*¦Ë AÆæÿ¦Ô>çÜ̂ç³# çÜµ¿êÐ@þ… Ð@þ$ÇÄ¶ý¬ ç³Ç«̈ ° ÑÐ@þÇ…ç³#Ð@þ¬.
OR

b) Briefly review about the different methods of estimating national income.

gê¡Ä¶ý$ B§éÄ¶ý*°² MöÍ ó̂þ ÑÑ«§æþ ç³§æþª™èþ$Ë @̄þ$ ÑÐ@þÇ…ç³#Ð@þ¬.
12) a) Discuss classical theory of employment and Income.

çÜ…{ç³§éÄ¶ý$ E§øÅW™èþ Ð@þ$ÇÄ¶ý¬ B§éÄ¶ý$ íÜ§éª…™èþ… @̄þ$ ̂ èþÇa… è̂þ$Ð@þ¬.
OR

b) Explain the principle of effective demand.

ÝëÆæÿ®Mæü yìþÐ@þ*…yŠþ Væü$Ç…_ ÑÐ@þÇ…ç³#Ð@þ¬.

13) a) Analyse the determinants of investment.

ò³r$tºyìþ yìþÐ@þ*…yŠþ @̄þ$ {ç³¿êÑ™èþ… ̂ óþÄ¶ý¬ A…Ô>Ë @̄þ$ ̂ èþÇa… è̂þ$Ð@þ¬.
OR

b) Critically examine the liquidity preference theory of interest.

{§æþÐ@þÅ™éÓÀÆæÿ$_ Ð@þyîþz íÜ§éª…™èþ… @̄þ$ ÑÐ@þ$ÆæÿØ¯é™èþÃMæü…V> ç³ÇÖÍ… è̂þ…yìþ.

14) a) State the concept of high powered money.

Ô¶ýMìü¢ Ð@þ…™èþOÐðþ$ @̄þ {§æþÐ@þÅ… Væü$Ç…_ ÑÐ@þÇ…ç³#Ð@þ¬.
OR

b) Graphically present and explain the Fisher Version of cash transaction
theory.

íœçÙÆŠÿ {§æþÐ@þÅÆ>Õ íÜ§éª…™èþ… @̄þ$ ÆóÿRê ç³r çÜàÄ¶ý$…™ø ÑÐ@þÇ… è̂þ…yìþ.
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15) a) Discuss the various types of Inflation.

ÑÑ«§æþ ÆæÿM>Ë {§æþÐøÅË¾×êË @̄þ$ ̂ èþÇa… è̂þ…yìþ.
OR

b) Define trade cycles and explain their features.

ÐéÅ´ëÆæÿ ̂ èþ“M>Ë @̄þ$ °ÆæÿÓ_…_, Ðésìý Ë„æü×êË @̄þ$ ÑÐ@þÇ… è̂þ…yìþ.

SECTION - C

[Marks : 20 × 1 = 20]

Instructions to the candidates :

A¿¶ýÅÆæÿ$®ËMæü$ çÜ* è̂þ @̄þË$ :

a) Answer all the following questions.

D “Mìü…¨ {ç³Ô¶ý²Ë°²…sìýMìü çÜÐ@þ*«§é @̄þ… {ÐéÄ¶ý¬Ð@þ¬.

b) Each question carries 1 mark.

{ç³† {ç³Ô¶ý²Mæü$ 1 Ð@þ*Ææÿ$P.

I. Multiple Choice Questions. Choose the correct answer.

D “M ìü…¨ ºçßý$Oâ ñ ý_eM æü { ç³Ô¶ý ²ËM æü$ çÜOÆ ðÿ¯ @þ çÜÐ @þ*«§é¯é°² V æü$Ç¢…^èþ…yìþ.D “M ìü…¨ ºçßý$Oâ ñ ý_eM æü { ç³Ô¶ý ²ËM æü$ çÜOÆ ðÿ¯ @þ çÜÐ @þ*«§é¯é°² V æü$Ç¢…^èþ…yìþ.D “M ìü…¨ ºçßý$Oâ ñ ý_eM æü { ç³Ô¶ý ²ËM æü$ çÜOÆ ðÿ¯ @þ çÜÐ @þ*«§é¯é°² V æü$Ç¢…^èþ…yìþ.D “M ìü…¨ ºçßý$Oâ ñ ý_eM æü { ç³Ô¶ý ²ËM æü$ çÜOÆ ðÿ¯ @þ çÜÐ @þ*«§é¯é°² V æü$Ç¢…^èþ…yìþ.D “M ìü…¨ ºçßý$Oâ ñ ý_eM æü { ç³Ô¶ý ²ËM æü$ çÜOÆ ðÿ¯ @þ çÜÐ @þ*«§é¯é°² V æü$Ç¢…^èþ…yìþ.

16) The objective of economic activities is

BÇ®Mæü M>ÆæÿÅMæüÌê´ëË Ë„æü Å…

a) Essentials b) Limited

c) Unlimited d) None of these

G) °™èþÅÐ@þçÜÆ>Ë$ ¼) ç³ÇÑ$™èþ…

íÜ) Aç³ÇÑ$™èþ… yìþ) HÑ M>Ð@þ#

17) Great Depression happened in

BÇ®Mæü Ð@þ*…§æþÅ… çÜ…¿¶ýÑ…_ @̄þ çÜ…‘‘

a) 1930s b) 1950s

c) 1960s d) 1970s

G) 1930 çÜ…‘‘ ¼) 1950 çÜ…‘‘

íÜ) 1960 çÜ…‘‘ yìþ) 1970 çÜ…‘‘
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18) The first economist who criticized mercantilists’ economic ideas?

ÐéÅ´ëÆæÿ Ðé§æþ AÆæÿ¦Ô>çÜ̂Ðóþ™èþ¢Ë AÀ{́ ëÄ¶ý*Ë @̄þ$ Ððþ¬§æþrV> ÑÐ@þ$ÇØ…_ @̄þ Ððþ¬§æþsìý BÇ®Mæü Ðóþ™èþ¢.
a) Adam Smith b) Marshall

c) Pigou d) Keynes

G) ByæþÐŒþ$ íÜÃ™Œþ ¼) Ð@þ*ÆæÿÛÌŒý

íÜ) í³Væü* yìþ) Mîü Œ̄þÞ

19) According to Keynes the consumption expenditure is affected by

Mîü Œ̄þÞ {ç³M>Ææÿ… Ñ°Äñý*Væü Ð@þÅÄ¶ý$… Òsìý §éÓÆ> {ç³¿êÑ™èþ ç³Ææÿ è̂þºyæþ$™èþ$…¨.

a) Real Income b) Disposable Income

c) Absolute Income d) All the above

G) ÐéçÜ¢ÑMæü B§éÄ¶ý$… ¼) Ð@þÅÄ¶ý*Ææÿá B§éÄ¶ý$…

íÜ) °Ææÿõ³„æü B§éÄ¶ý$… yìþ) Oò³Ñ A°²Ä¶ý¬

20) The Impact of increase in government expenditure upon income is

{ç³¿¶ý$™èþÓ Ð@þÅÄ¶ý$…ÌZ° ò³Ææÿ$Væü$§æþË {ç³¿êÐ@þ… B§éÄ¶ý$… Oò³

a) Expansionary b) Neutral

c) Equal d) None of the above

G) ÑçÜ¢Ç… è̂þ$ @̄þ¨V> E…r$…¨ ¼) ™èþrçÜ¦…V> E…r$…¨

íÜ) çÜÐ@þ* @̄þ…V> E…r$…¨ yìþ) Oò³ ÐóþÑ M>Ð@þ#

21) IS curve shows the equilibrium between

IS ÆóÿQ “Mìü…¨ H Æðÿ…yæþ$ A…Ô>Ë Ð@þ$«§æþÅ çÜÐ@þ$™úÌêÅ°² ̂ èþ*í³çÜ$¢…¨.

a) Liquidity preference and supply of money

b) Investment and saving

c) Both of the above

d) None of the above

G) {§æþÐ@þÅ™éÓÀÆæÿ$_ Ð@þ$ÇÄ¶ý¬ {§æþÐ@þÅ çÜÆæÿçœÆ>

¼) ò³r$tºyìþ Ð@þ$ÇÄ¶ý¬ ́ ÷§æþ$ç³#

íÜ) G Ð@þ$ÇÄ¶ý¬ ¼

yìþ) Oò³ ÐóþÑ M>Ð@þ#
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22) Who defined money as “money is what money does”?

“{§æþÐ@þÅ ç³ @̄þ$Ë @̄þ$ °ÆæÿÓíßý… ó̂þ§óþ {§æþÐ@þÅ…” A° °ÆæÿÓ_…_…§ðþÐ@þÆæÿ$?

a) Gustav Cassel b) Francis A Walker

c) Karl Helfferich d) Hawtrey

G) Væü$çÜtÐŒþ M>òÜÌŒý ¼) {̧ ë°Þ‹Ü G. ÐéMæüÆŠÿ

íÜ) M>ÆŠÿÏ òßýÌñý¹Ç Œ̂þ yìþ) à{sôý

23) Which one of the following is a qualitative credit control measure of

RBI?

“Mìü…¨ ÐésìýÌZ ÇfÆŠÿÓ »êÅ…MŠü Äñý¬MæüP Væü$×ê™èþÃMæü ç³Ææÿç³† °Ä¶ý$…{™èþ×ý ç³§æþª† H¨?

a) Bank Rate b) Open Market Operations

c) Variable Reserve Ratio d) Direct Action

G) »êÅ…MŠü Æóÿr$ ¼) ºíßýÆæÿ…Væü Ð@þ*ÆðÿPsŒý ̂ èþÆæÿÅË$

íÜ) °ËÓ °çÙµ†¢ÌZ Ð@þ*Ææÿ$µ yìþ) {ç³™èþÅ„æü ̂ èþÆæÿÅ

24) The Phillips curve shows the relationship between inflation and what?

íœÍ‹³Þ ÆóÿQ {§æþÐøÅË¾×ê°Mìü “Mìü…¨ ÐésìýÌZ §óþ° Ð@þ$«§æþÅ çÜ…º…«§é°² ™ðþË$ç³#™èþ$…¨?

a) The balance of trade

b) The rate of growth in an economy

c) The rate of price increases

d) Unemployment

G) ÐéÅ´ëÆæÿ ÔóýçÙ…

¼) BÇ®Mæü Ð@þÅÐ@þçÜ¦ Ð@þ– ª̈Æóÿr$

íÜ) «§æþÆæÿ ò³Ææÿ$Væü$§æþË Æóÿr$

yìþ) °Ææÿ$§øÅW™èþ
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25) The low point in the business cycle is referred to as the

ÐéÅ´ëÆæÿ ̂ èþ“Mæü…ÌZ ™èþMæü$PÐ@þ ́ ëÆÿ¬…sŒýV> “Mìü…¨ ÐésìýÌZ §óþ°° çÜ*_Ýë¢Ææÿ$.

a) Expansion b) Boom

c) Trough d) Peak

G) ÑçÜ¢Ææÿ×ý ¼) Ýû¿êVæüÅ §æþÔ¶ý

íÜ) ç³™èþ @̄þ… yìþ) A™èþÅ«̈ Mæü §æþÔ¶ý

II. Match the following :

D “M ìü…¨ Ðésìý° f™ èþ ç³Æ æÿ^ èþ…y ìþ:D “M ìü…¨ Ðésìý° f™ èþ ç³Æ æÿ^ èþ…y ìþ:D “M ìü…¨ Ðésìý° f™ èþ ç³Æ æÿ^ èþ…y ìþ:D “M ìü…¨ Ðésìý° f™ èþ ç³Æ æÿ^ èþ…y ìþ:D “M ìü…¨ Ðésìý° f™ èþ ç³Æ æÿ^ èþ…y ìþ:

    A       B

26) Nasau Senior a) J.M. Keynes

27) Austrian or Agio theory b) An American Economist

28) Liquidity preference theory c) Abstinence or waiting theory

29) Modern theory of interest d) Bohm-Bawerk

30) Irving Fisher e) J.R.Hicks, A.H.Hansen

            GGGGG        ¼       ¼       ¼       ¼       ¼

26) ¯éçÜ* ïÜ°Ä¶ý$ÆŠÿ G) gñý.Ä¶ý$ÐŒþ$.Mîü Œ̄þÞ

27) B[íÜtÄ¶ý$ Œ̄þ Ìôý§é ́ ëÇ™øíÙMæü íÜ§éª…™èþ… ¼) AÐðþ$ÇM> BÇ®Mæü Ðóþ™èþ¢

28) {§æþÐ@þÅ™éÓÀÆæÿ$_ íÜ§éª…™èþ… íÜ) ç³Ç™éÅVæü Ìôý§é °È„æü×ý íÜ§éª…™èþ…

29) B«§æþ$°Mæü Ð@þyîþzÆóÿr$ íÜ§éª…™èþ… yìþ) »ZÐŒþ$&»êÐðþÆŠÿP

30) CÇÓ…VŠü  íœçÙÆŠÿ C) gñý.BÆŠÿ. íßýMŠüÞ, G. òßý Œ̂þ. çßý ð̄þÞ Œ̄þ

Stu
de

nt
Suv

idh
a.

co
m

Download all NOTES and PAPERS at StudentSuvidha.com

dow
nloa

ded
 fro

m

http://studentsuvidha.com/
http://studentsuvidha.com/


BA320ECO/A/2022 8

III. Fill in the blanks:

 D “M ìü…¨ RêäË¯@þ$ ç³NÇ…^èþ…y ìþ : D “M ìü…¨ RêäË¯@þ$ ç³NÇ…^èþ…y ìþ : D “M ìü…¨ RêäË¯@þ$ ç³NÇ…^èþ…y ìþ : D “M ìü…¨ RêäË¯@þ$ ç³NÇ…^èþ…y ìþ : D “M ìü…¨ RêäË¯@þ$ ç³NÇ…^èþ…y ìþ :

31) Macro Economic analyses as_____________.

çÜ*¦Ë AÆæÿ®Ô>çÜˆ ÑÔóýÏçÙ×ý A @̄þV> ____________.

32) According to classists saving and Investment equality

determines________.

çÜ…{ç³§éÄ¶ý$ Ðé§æþ$Ë {ç³M>Ææÿ…, ́ ÷§æþ$ç³#, ò³r$tºyìþ° °Ææÿ~Æÿ¬… ó̂þ A…Ô¶ý… ____________.

33) Loanble funds theory is also called as__________.

º¬×ê™èþÃMæü °«§æþ$Ë íÜ§é®…™é°Mìü VæüË Ð@þ$ÆöMæü õ³Ææÿ$ ____________.

34) Fisher’s theory is known as___________.

íœçÙÆŠÿ íÜ§é®…™é°² ____________ íÜ§é®…™èþ… A…sêÆæÿ$.

35) A rising aggregate price level is referred to as__________.

ò³Ææÿ$Væü$™èþ$ @̄þ² «§æþÆæÿË Ýë¦Æÿ¬° ____________ A…sêÆæÿ$.
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